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KEY FACTS

Since 2014 the average
size of entered vessels
has increased by 19%

to just under 21,000 GT

Total mutual tonnage The world fleet

in the Group Clubs

comprised just over

now exceeds 1.209 94,600 vessels totalling

billion GT

West Africa continues
to attract the highest

level of piracy activity,
with 42% of incidents
reported in 2018

A further 7 States ha

1.322 billion GT

Japanese owners now
hold the largest share
of the global order
book with 18% of total
ordered tonnage

ve On May 8, 2018 the

ratified the Nairobi Wreck US announced its

Convention bringing
the total number of
contracting states to

Between 2008 and

2018 removal of wreck
accounted for 46% of all
claims from ground up

unilateral intention
to withdraw from
41 the JCPOA on Iran

21 of the world’s top 25
reinsurers participate

in the Group reinsurance
programme
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CHAIRMAN'S STATEMENT

Hugo Wynn-Williams

Chairman

Collectively stronger.

2017/18 has been a year of
focused introspection within

the Group, including a root and
branch review of the ways in which
the Group delivers benefits for

Brexit

With “Brexit Day” on 29 March 2019 rapidly approaching, and in the absence
of any progress or UK/EU assurances regarding continuation of the current
“passporting” arrangements, and recognizing the limitations of WTO cross-
border trade arrangements in relation to clubs continuing to service their EU
members, all 6 UK-regulated Group clubs are well advanced in setting up

EU regulated entities within various EU member states. This will enable them
to provide continuity of service to their EU domiciled members post-Brexit.
Similarly, those clubs which are not UK regulated, but which write business in
the UK, are seeking regulatory approval to facilitate the continuation of such
business after 29 March 2019.

Group Correspondents conference

As reported later in the Review, the fifth quadrennial International Group
Correspondents conference was held in London in September 2017. The
event was very well attended by representatives from correspondents
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in 2017
seaborne trade
grew over

4%

2018 forecast

3.2%

around the globe. Club correspondents fulfil a crucial role as the “eyes
and ears” of the Group clubs in almost 700 ports worldwide, and

they also advise on, and represent, the interests of Group clubs

and their shipowner members, thereby helping to streamline

local procedural requirements and to minimise local operational 1400
delays for shipowners. The quadrennial conference provides
an opportunity for correspondents to meet each other and the
clubs and discuss a broad range of topical issues impacting on
shipowners, clubs and correspondents alike. A short film of
the event can be viewed on the group website or via the link
www.igpandi.org/article/2017-correspondent-conference.

shipowners through its claims
pooling arrangements and through
the sharing of the unparalleled
underwriting, technical and legal
knowledge and expertise which
resides within the managements of
the Group clubs.

Group-entered
owned tonnage 2007-2017

(tonnages as at policy year end)

over

1,209b

GT increase
up from 1.16b
a year earlier

GT Millions

Tonnage up — reinsurance cost down
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Another increase in Group-entered tonnage, and a fourth year of savings
in the cost of the Group reinsurance purchase, albeit more modest than in
recent years, were among the notable and welcome features of 2017/18 for

the Group clubs and their shipowner members. —— o
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World fleet growth continued to slow during 2017/18, from just under 4%

to just under 3% as at July 2018, a far cry from the 8-9% growth rates
experienced in 2010-12. Total Group-entered tonnage as at February 2018 had
increased to just over 1.209 billion GT, up from 1.16 billion GT a year earlier.

Freight markets continue to challenge

The freight markets have experienced a modest upward trend in the year
to July 2018, with the ClarkSea index rising to just under US $12,300 from
below US $10,000 a year ago. Liner and Capesize rates have shown the
most significant improvements by sector, but challenging times persist with
volatility in all sectors.

US$000/day

Seaborne trade, however, continues to grow (2017 just over 4% and 2018
forecast 3.2%) with predictions of increased growth in all trade sectors.







































ON THE RADAR (CONT'D]

The Group is currently analysing updated pilotage claims data with a view to
publishing an updated Group report on pilot error related claims and is looking
forward to liaison with the International Maritime Pilots’ Association (IMPA)

in advance of publication to consider any observations arising and possible
subsequent recommendations.

Electronic trading platforms

Bolero and essDOCS were among the first electronic paperless trade platforms
to be approved by the Group. These long-established operators have been
providing electronic documents, bills of lading and other cargo-related
documentation to the shipping community in secure electronic systems for
many years. Until relatively recently they were the only paper-free system
providers offering services to shipowners and counterparties involved in the
transport of goods and commodities, and this remained the case until 2015,
when the Group approved the E-title system.

Since then, a multitude of Blockchain systems have entered the world of
commerce and trade, and many believe these systems are set to replace the
traditional paper forms and contracts used in the performance and execution
of commercial transactions. The space that was once occupied by relatively
few providers whose systems introduced a secure, electronic method to
transmit digitalised documents is now being filled with new e-trading platform
entrepreneurs utilising and developing sophisticated systems that advertise
more effective, secure, flexible and faster transacting between counterparties.

The Group supports innovation that facilities trade. At the same time, it is
obliged to safeguard shipowners’ P&l cover arrangements and ensure they are
not prejudiced or compromised by such electronic systems. It has therefore
established a small expert working group to examine the legal and insurance-
related ramifications arising from the use of new technology in the paperless
trading space, including the assessment of potential liabilities that do not

or could not arise from the use of a paper bill of lading. It is paramount that
systems which use electronic bills of lading perform the three functions of a
paper bill of lading which customarily underpin P&l cover, namely: as a receipt,
as a document of title, and as a contract of carriage which incorporates the
Hague or Hague Visby Rules.

While paper bills of lading in various guises have served the shipping
community for hundreds of years, there will be a steady and inevitable shift
towards paperless transactions via secure multi-faceted and integrated
systems, and the Group is keen to support shipowners who choose to take
advantage of new and emerging technologies that provide better and more
effective ways of transferring goods from the consignor to consignee, providing
the use of such systems does not compromise the cover provided by a Group
Club.

The Group is currently working with the developers of several nascent systems
which appear to be supported by major carriers, and while the detail of these
system providers cannot be disclosed for commercial reasons, the Group is
keen to continue collaborating with them to the point where they will become
approved providers.

Group office relocation

The Group Secretariat has, since 2004, been located at Peek House in
Eastcheap, London EC3. The Office has served the Secretariat and the Group
well, but to accommodate expansion in the Secretariat staffing, the Secretariat
will be moving in autumn 2018 to larger and more modern premises at 78/79
Leadenhall Street, a location which is central and very conveniently located for
club managers attending subcommittee and working group meetings and for
other colleagues and contacts visiting London.
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For more information about the international group, please visit our website
at www.igpandi.org or contact the international group secretariat:

International Group of P&l Clubs
78/79 Leadenhall Street, London, EC3A 3DH, UK
As from 29th October 2018

Tel: 00 44 (0)20 7929 3544
e-mail: secretariat@internationalgroup.org.uk

www.igpandi.org
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