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No0.657-14/01/15
To the Members

Dear Sirs,
Export ban of mineral ore from Indonesia (No.2)

Members are referred to the previous Japan P&I News No.655 dated 7 January 2014.  We have
received further information together with the attached article of the Singapore Strait Times
dated 13 January 2014 from SPICA Services about the ban on the export of raw minerals from
Indonesia .

According to SPICA Services and news report, while the Indonesia Government has
implemented the proposed ban on the export of raw minerals from 12 January 2014, the
Government passed the regulation to allow some miners to export copper, manganese, lead, zinc
and iron ore concentrate until 2017. However, nickel ore and bauxite exports would still be
banned.

The above regulation to ease the ban’s impact has yet to be announced officially by the
Indonesian Government. As there is still some uncertainty over the introduction of the
regulation, members are requested to check the latest information with the local agents, etc.

Source of Information

SPICA Services (S) Pte. Ltd.
Tel: +65 6225 5711

Fax: +65 6221 2053

E-mail: dughall@spica.com.sg
PIC: Dughall Aitken

Yours faithfully,

The Japan Ship Owners’ Mutual Protection & Indemnity Association
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Jakarta eases impact
of mineral export ban

JAKARTA - Indonesia halted all
raw mineral ore exports yesterday
in a bid to promote domestic
processing, but not before the
President passed & last-minute
regulation to ease the ban's im-
pact on major miners.

President Susile Bambang Yud-
hoyono approved the ban, but al-
lowed US mining giants Freeport
and Newmont Mining to continue
to ship billions of doltars worth of
COPPEer OVETSeas,

The long-expected ban aims to
boost Indenesia’s Jong-term re-
furn from its mineral wealth by
foreing miners to process their
ores domestically.

But officials fear that a
short-term cut in foreizn revenue
could widen the current account
deficit, which has battered Fhe ru-

piah and undermined investor con-
fidence.

Indonesia is the world’s biggest
exporter of nickel ore, refined tin
and thermal coal, and home to the
fifth largest copper mine and top
gold mine.

Mineral shipments totalled
1U5%10.4 billion {3$13,2 billion) in
2012, or around 5 per cent of total
exports, according to the World
Bank.

43tarking af midnight on Jan
12, 2014, raw orte definitely cannot
be exported,” Energy and Mines
Minister jero Wacik said.

However, Dr Yudhoyono's
last-minute regulation will allow
66 companies, which inelude
Freeport and Newmont, to contin-
ue to export processed mineral
as they have provided assurances

Stockpiles of nickel ora awaiting shipment at a port in central Sulawesi, Indonesia, which is the warld's biggest exporter of
the mineral. President Yudhoyono has eased thep::(pﬂfl han's impact on major miners. PHOTO: REUTERS o

that they will soon build smelters
loeally.

Most of the firms expected to
feel the ban's impact are small do-
meslic miners that cannot afford
to mvest hundreds of millions of
doilars to build a smelter.

Freeport, the country's domi-
nant copper producer with 73 per
cent market share, last month
warned that an unrevised export
ban would cut output at its Gras-
berg mine by 0 per cent and lead
to layoffs of half of its 15,000 In-
donesian employees.

Under the presidential regula-
tion proposed in the run-up to the
deadline, Freeport, Newmont and
other miners would be ailowed to
export copper, manganese, lead,
zine and ivon ore concentrate un-
Hl 2017,

But nickel ore and bauxite ex-
ports worth more than US32 bil-
lion annually would still be
banmed, with coal and tin ship-
ments not affected.

However, it was not clear whe-
ther the final regulation had been
revised.
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