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Hiroshi Sugiura
Director General
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We wish a Happy New Year to all, and thank all our

Members for their continued warm support in 2019.

2019 was the second year of the ‘Medium-term Busi-
ness Objectives’ and the final year of the ‘First Action
Plan’. With an objective of "Reform everything from our
insurance services to organisational structure", we reor-
ganised our management structure and are making new
efforts to meet more flexibly and with agility our Mem-
bers’ needs, which become more varied as globalisation

increases.

We have enhanced the legal advice service we provide
by restructuring the FD&D support team, with an in-
house lawyer as an adviser. We have also been working
to improve our expertise in wide variety of fields as well
as meeting the increasingly diversifying insurance needs

of our Members and strengthening our sales capabilities
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such that we can be the Members’ first-choice Club.
We have done this by setting up the Strategic Sales
Management Department. We will continue to work from
the perspective of our Members to provide meticulous

services.

The loss ratio has rather deteriorated in 2019 policy
year with an unfortunate decrease in premiums and
significant increase both in the number and amount of
large claims compared to previous years. The general
increase of 7.5% for ocean-going vessels in the com-
ing renewal for 2020 policy year was decided at the
602nd Board of Directors Meeting on 26 November
2019, while the premium level will be kept unchanged
for coastal vessels. We are committed to improving our
cost effectiveness and doing our best to improve our
financial ground. We would appreciate our Members’

understanding.

The Club will celebrate its 70th anniversary this year. We
would like to mark this milestone anniversary as we start
afresh to develop further, and to continue to strive for
our Medium-term Business Objectives, being "From the
Members’ viewpoint", "Improve the quality of services",
"Regain trust and support" and "Overseas strategy and
sales development". We shall also work hard to improve
our services further, and would greatly appreciate our

Members’ continued understanding and support.

We wish you all a happy, healthy, prosperous 2020 and

safe voyage for all vessels of yours.



i A 714 78 S B A PR R TR D LI

Reform of the Law for Liability for Oil Pollution Damages
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The Japanese Law for Liability for Oil Pollution Dam-
ages which partially revised the current law in response
to International Convention on Civil Liability for Bunker
Qil Pollution Damage, 2001 (Bunker Convention) and
Nairobi International Convention on the Removal of
Wrecks, 2007 (Wreck Removal Convention) will be en-
forced in 2020. This note provides an overview of the
reform act.

1. Key points of the reform act

(1) P&l insurance to be compulsory
Shipowners shall maintain a P&l insurance with the
amount insured equal to the amount of Limits of Li-
ability under the Shipowners’ Limitation of Liability
for Maritime Claims. The reform act will expand the
scope of vessels to include vessels greater than 1,000
gt for bunker oil pollution damage and vessels of 300
gt or more for damage of wrecks.

(2) Direct action to insurers

Any claim for costs of bunker oil pollution or re-
moval of wrecks may be brought by claimant di-
rectly against the P&l insurer for the shipowner. The
insurer shall not invoke any defence which have
been brought in the proceedings of direct action by
the claimant against the insurer and can not refuse
compensation due to violations of the insurance
contract by the shipowner.

(8) Reciprocal approval of foreign court decisions
Any judgement given by a court with jurisdiction in
accordance with the Conventions shall be recognised
in any contracting state. The decisions of the states
are valid in Japan. By this, the judgment will be ap-
proved by other states, allowing claimant a seizure of
assets and ensuring prompt compensation.

THNPPUZa—XLE— EE51 52020515 ¢ 3



fiofB(C. OBRELHIC K BT5RREBER PR ORE
BRZBET 2O [—RiclDhBESBESREL
] DfffEZEERBMIT. @ P&IMRIRARIZHI DRI A
BRI REZOFGGD. MITELGTREDEE
ZHELD CEICK D TANBRAIZT>TEX LI,
UM U, 2013 SFEREZRE] TR UMEDHZ L
UTehY MY 7 EBRO—RED "7 07728 =
HTlE. BENBRLARLIEEEZRE UGN dlcs
UT. RIZEFRERIZHDRBFRIAZ R RIRILIE
ZRELX Ul MBEPTRESNIRR. SHRENH
BRI E C R DMEZREL 3 &6 THHD
BRZaBLR U, COBHOLXDICRIRIHERTS
NTHMMAES EREEDNEN T, REEHRIRZZ
HRDBRERIAICK > T ZERS LB EREIC, #
SENTDREBEZRZTSNRVEHENLFE LIS,
SEIDIE TN Y H—5KM & HRYFIRE T OESN
AT B LA OB RZEIT O BD T,

3. {RISSZHIEIAE DXIRACHE

WiffcAd. SfciiZ/0 . WRMOAES .
EIEENFETISUTD REZWEAE] Z4K
fis EICBABL CENEBMITSNETT, SREZN
SEEAZEDFHAEZEZ(TBICHICIE. WRERBDIEEICD
WCTESHOSN TV S EEREED G ERZ EIZY P&
RRZFELTCVWBDTENFL LRI E T,

(1) —fAchEZ IR S (C 1R D REZZHIEIAS
(N H—FHEES)
TIRACHE : EFRES b 2/% 1,000 b~ 7Z B R S0
(ZTOIEmM7ZRR<)

(2) W YIBREIES (TR DRIEZHEIRS
(BBYIBRE T OESEHEES)
TSRfiofE : EEREE S22 300 ~ B EDRGRE
CGEEMicZiR<. 2L, B~
HZRFLU TV 2 HEIEIRRELED)

(3) &V A—HBES CHRDRESZELAS
(CLCEEE) XBTENOEERL
WERAMGHE : 2,000 bV 7ZBR 2 ESBEBDFEBE
ZERHITDIH— (CLCYVH—)

BH. BLRBE(ICLDREZKFHSOFHGTHRE
[FREDECABRETT . FREZAFRECERNLE T,

4 & Japan P&l Newsletter January 2020 -Issue 51-

2. Background on the reform act

In 2013, in the case of “AN FENG 8” a Cambodian-
registered general cargo vessel which grounded in Ao-
mori Prefecture and spilled fuel oil, the insurer refused to
cover damages on the grounds of breaching the clause
of risks generally excluded, claiming that shipowner
had not properly implemented measures to prevent the
spread of contamination. As such, Aomori Prefecture
incurred costs of ¥360 million as a result of oil spill con-
trol measures and the removal of wrecks. Even if an
insurance is maintained, there were many similar cases
in which the claimant was unable to recover adequate
compensation for all damages, such as when ship-
owners and insurers overseas refused payment due to
clause of risks generally excluded from the insurance
contract. Hence the current law was reformed to ratify
the Bunker Convention and the Wreck Removal Con-
vention.

3. Vessels for compulsory insurance or other financial security
Shipowners shall be required to maintain the following
"financial security certificates" issued by the Ministry of
Land, Infrastructure and Transport of Japan on board
the vessel. To apply for each financial security certificate,
a P&l insurance policy must be in place that meets the
Limits of Liability specified for each loss covered.

(1) Financial security certificate for bunker oil pollution
damage by vessels other than tankers
Vessels of greater than 1,000 gt
(excluding all non-self propelling vessel)

(2) Financial security certificate for damages caused by
the removal of wrecks
Vessels of 300 gt or more
(Excluding non-self propelling vessel; subject to
reporting if the international gross tonnage is main-
tained)

(8) CLC certificates
% Regulations remain unhanged as the CLC.
Tankers carrying more than 2,000 tons of crude oil in
bulk

Procedures for issuing financial security certificates by
Ministry of Land, Infrastructure and Transport of Japan
have not yet been announced, so we will inform you as
soon as we obtain a detailed notice.



4 %A F A=V =A< [)5ithH>

“Inside Stories” featuring Kobe branch
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In our website, we are publishing a feature called “Inside Stories”, where we'll be talking to our staff about the
service we provide. This time, we have featured stories about staffs of the Kobe branch, the birthplace of Ja-

pan P&l Club. Here’s a preview :

HEBDFRETFTHIIEZE—IC
Protecting the interests of the Member as our first priority

HEHFMAY / Claims Handling
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Claims handling does not have the same thing, such as one that takes time to
resolve, or one that must be resolved in a short period of time, and it is very
worthwhile to work to protect the interests of the Member.

P&URBRDH S B R EFE A /- (Ednk
Sense of mission born from being involved in P&l insurance as it is so important
Y / Underwriting
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How essential the Act on Limitation of Liability of Shipowners is to P&l

insurance practice. | realised also the importance of different international
legal systems in the shipping industry.

HAXBTOESBEDKRIE. AL S TIROEHZERK
Knowing my role in the Kobe Branch and the unique responsibility for the region
HEHHY / Underwriting
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| wish to be able to draw on my experience of claims handling and advise
Members on a variety of questions.
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