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Greetings for the New Year
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Kenichi Yonetani, Director General
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It is my pleasure to extend, on behalf of the
Association, our best wishes to every Member and
hope that 2011 is auspicious and pleasantly
memorable.

The world economy has been improving from the
recession which started in 2008, however the
speed of recovery has slowed and it is too
optimistic for us to anticipate a strong recovery
during 2011. The recovery of the Japanese
economy has stalled, especially in the export
market, due to the negative effect of the
appreciating Yen.

Despite the improvement in the shipping market,
the high value of the Yen has become a burden
on Members who operate ocean-going vessels,
whilst the decreasing volume in domestic
transportation has made matters very difficult for
Members who operate coastal vessels.

Despite these tough economic circumstances, we
have asked the Members of ocean-going vessels
for a 10% GRI (General Rate Increase) and the
Members of coastal vessels for a 20% GRI at calls
for the 2011 policy year. The reasons for these
increases are described more fully in the next part
of this newsletter (“Calls for the 2011 Policy
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Year”). Briefly, the financial status of the
Association has been adversely affected by
consistently high volumes of claims for ocean-
going vessels and reinsurance costs for coastal
vessels that have increased markedly as a
consequence of a recent large casualty.

The Association also decided to adopt immediately
the requirements and guidance recently introduced
by the insurance industry regulator for market
participants, without exception, to stabilise their
financial strength.

The Association has continued the cost-savings
and business improvement plans which were
implemented last year. However, a reduction in, or
the eradication of, incidents by ensuring safe
navigations is the best form of cost-saving
available to the Association. We would like to ask
Members to understand and continuously support
this policy.

Our latest records show the Association’s total
tonnage (ocean-going and coastal vessels) has
steadily grown to about 95 million tons, as a
result of our Members’ continuing support, for
which we are very grateful.

Bearing in mind our three pillars: "Reliability”,
"Soundness”, and “Competitiveness” the
Association’s staff will continue their best efforts
to provide the highest quality of service to all
Members. | would like to ask all Members to
continue their strong support this year.

It is my pleasure to close my New Year Message
by wishing all of Vessels’ Safe Navigation and all
of Members’ Good Health and Happiness for the
New Year.

Kenichi Yonetani Y7 Y
Director General e
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Calls for the 2011 Policy Year
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We set out below the following most frequent
queries raised by Members in response to the
Association’s announcements in the “Report on
the 571st  Meeting of the Board of Directors”
(Circular No. 10-018).

Coastal vessels

Why is a 20% Uniform
Increase needed ?

There are two material factors which
affected the rate increase:

First, there was a rise in reinsurance costs.
The Association purchases reinsurance in
the London market for allocating the
impact of large incidents across more than
a single policy year. The biggest coastal
vessel claims ever experienced by the
Association occurred during the 2009 policy
year and caused reinsurance premiums
sharply to be raised. These reinsurance
costs are shared equally by all Members.
Second, the deteriorating loss record, due
to the increase in large claims which fall
within our retention (particularly within
the band JPY 50 million-JPY 100 million).

Under these circumstances, we concluded that a
20% Uniform Increase was unavoidable.

v INUP&I Za1—XL%4— $308 2011F18
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In 2010 policy year, large claims (over JPY
50 million) have occurred at a higher than
average frequency. There have been a
number of collisions and strandings which
have incurred increased costs resulting from
wreck removal, SCOPIC remuneration, etc.

Ocean-Going vessels
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Why did the Association decide
the 10% General Increase ?

A fourth successive General Increase resulted
in higher levels of premium - indicating an
improving trend in the Association’s general
loss record, year by year. However, as the
amount of claims paid has remained
consistently high since the 2006 policy year,
we could not be optimistic about the
prospects for improvement over the coming
next policy year.

Furthermore, as a consequence of the
recent up-sizing trend in claims, we are
required to prepare for any eventuality so
as to maintain a stable management of the
Association. Therefore we judged a 10%
General Increase was necessary, based on
the “Second Five-Year-Term Strategy to
improve the Association’s Financial
Strength” that is now in progress.
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What does “A consistently high- Ievel
trend in claims” mean ?
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There was no decrease in large claims (over
JPY 50 million) during the 2010 policy year.
The improvement in the cargo markets,
including export and import trade with
China (which is recovering in tandem with
the steadily improving world economy), has
resulted in a higher number of incidents
when compared with the previous year.

The claim cost per incident continues to rise
—reflecting an upturn in commodity prices
and labour costs. Accordingly, there seems
to be no change in the high-level trend in
the size and quantum of claims.

We are very aware of the tough circumstances
that Members are currently facing. However calls
and premiums are the only funds available for us
to pay Member’s claim. We would ask your kind
understanding for our decision to impose the rate
increases which are intended to ensure the stable
management of the Association.

We will continue to strengthen our loss prevention
campaigns, cost-saving plans and increase our
management efficiency to achieve greater levels
of competitiveness and reliability.

We would like to express our deepest gratitude
for our Members’ support.
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Seminar in Pusan
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The Association held one of our regular seminars
for our Korean members on 3 November, 2010.
This year, the seminar took place at Commodore
Hotel in Pusan, and all in Korean language. We
were delighted to welcome 78 guests from
Shipowners, Shipmanagers, Insurance Brokers,
surveyors and lawyers based in Pusan and also
Seoul.

The subjects and speakers were as follows:

1. "Case Study of P&l Matter”

Son Jinsung, Senior Staff of Group 4, Claims
Dept.

- Four insurance cases handled by his Group
were reported, one of which suggested the
importance of prompt provision of accurate
information to the Association in case of an
incident. Another case showed that a small
mistake can lead to a serious accident.

2. "Port State Control and Human Factor”
Mr. Jin Su Beck, Busan Regional Maritime
Affairs and Port Office
- The present status of the Port State Control
(PSC) in the Asia-Pacific, and analysis of human
factors in accidents and PSC.

Japan P&l Club {

Wedneasday 3rd Novq
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3. "Recent Developments in the Korean Legal
System for the Marine Pollution Incident”
Mr. J.H. Choi, Attorney at Law, Choi & Kim
- It was explained that the recent revision of
the Korean legal system has increased the
amount of limitation of shipowners’ liability in
marine pollution incidents.

The seminar was followed by a reception. Mr.
Takami Kobayashi, Excecutive Director of the
Association, gave a brief introduction in Korean,
and also reported our recent business review and
loss prevention activities in English, on behalf of
the Association. We were able to enjoy friendly
talks and discussions with the attendants during
the reception, which was greatly valuable.

We wish to take this opportunity to express
our gratitude to all those attended the seminar
and reception. We wish to add that our
Correspondents in Korea, Eastern Shipping Co.,
Ltd., provided their great cooperation in hosting
this seminar and reception, for which we are most
grateful.




201041 S 12HICPiEES W 7= I F—DTEW

JPI Seminars in Japan from January to December, 2010
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JPI Seminars in Japan are listed for your reference.
The Documents, which the Lecturers approved, have been
kept in Members’ area of the Association’s Home Page

rEoN-vIF—%H
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=[5 FRESZFET PO EIF-RE BRM
MM/DD Place (City/Pre) Subject Contents of Seminars Lecturer
8.24 |#EM (2M) e EMBREICETOXTUN 3 JPIZRES HFGL
Fukuoka (Fukuoka) | Ocean-Going | | oss Prevention for Cargo Damage JPI Tokyo Mr. Tanaka (GL)
KEICHIDNFRANKRPKRTELEED
PollutioniZBd ¢ 3 5E 478 KEFELTEEN
US COGSA CREIE# L4&iEkik) | US Attorney at Law
117 |5&E (B85 FHiL . IFEwpp=al =i Cogswell Nakazawa & Chang
Imabari  (Ehime) Ocean-Going . . LLP (Long Beach)
USA Rule for Pollutions Incuding .
Ballast Water and Air Pollution Mr. Dick Cogswell
Mr. Alan Nakazawa
Cargo Claim under US COGSA
A 201 1R F 22K LUCRAL T
Coastal JL—LEHIBY  (EEHIRREE)
12.6 |f#@F (KE) . .
Kobe  (Hyogo) For 2011 Renewal Contracts JPIZAES ﬁl\jfg%é
SHi Notable Cases (Limitation of Liabilities . 7P
Ocean-Going | Related Issues) FMAXE EHEER
FHEGL
" _ JPI Tokyo Mr.Kobayashi (MD)
AT 201 1RPR F 22K LUCRAL T Mr.Kawakami (GM)
_ AN £ \
o7 |m ) Coastal JL—LEHIBY  (BEEHIRREEE) JPI Kobe Mr.Miyaji (GM)
Kure (Hiroshima) For 2011 Renewal Contracts ez (EL)
SHfin Notable Cases (Limitation of Liabilities
Ocean-Going | Related Issues)
. _
Forum Shopping : Different Tonnage Y ARSI L R
. o o Regimes Available in Malaysia, | Singapore Based Law Firm
128 |®®  (F®) ML : ; gap
Tokyo  (Tokyo) Ocean-Going Indonesia and Singapore T S Oon & Bazul
] Mr. Oon Thian Seng
Advantages of Arbitraton Mr. Bazul Ashhab
201 1 {RFREE R ECRAL T
RALPIE R DIER LK JPIARER AR £
1217 |&®  (E%) PIf AFFGL
Tokyo  (Tokyo) Coastal For 2011 Renewal Contracts JPI Tokyo Mr.Kobayashi (MD)
Trend and Countermeasures for the Mr.Matsui (GL)
P&l Accident of Coastal vessels
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Staff News

O HYHEHITEVEL 72 GRI%H) Leavers:

2010.8.15,°0n 15 August 2010

BRIEH LN =T

A E A

Asami Marumo, a staff of Tokyo Underwriting Department resigned on 15 August 2010.

2010.12.31.°0n 31 December 2010
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Shohei Doi, Senior Analyst of Underwriting Group, ~ Hiroko Jinno, a staff of Underwriting Group,
Kobe Branch retired on 31 December 2010. Kobe Branch resigned on 31 December 2010.

We wish him a long and happy retirement.

O&ALBIVL I (PkERIT) . Recent Arrivals:

2010.10.1,0n 1 October 2010
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Eri Sugihara — Group |, Tokyo Underwriting Department

2010.12.16,°0n 16 December 2010
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Mitsuko Kojima — Group Il, Tokyo Underwriting Department
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5809-0125 RMES (EU) —BEIL—LICHTHMENREICEIT 5485 (Insurance Directive)  2010.1.13
£09-0135 REZHIVEREDNIEAN 2010.1.27
$09-0145 FHREO [MAAICLZBEFEHLERVCEREMRL]CDOWT(ZD2) 2010.1.27
09-0155 HHFHIEERKFADIHHE — BIEEEI1EN + 1180 — 2010.2.9
09-0165 HEAFHMBEBNOIHADHFE 2010.2.9
$09-0175 MF [1RIEREZHAREDEH] (2010F28kR) BITOIEA 2010.2.9
£09-0185 HEOD [MAAICLZBFEBFEHLERVCEERA]CDNT(ZD3) 2010.2.24
209-0195 KE /" EKEICLZITHBFEDOMH 2010.3.1
510-0015 FFEO [MAICEIBEFEDEBHIERCEERE]ICDONT(Z0D4) 2010.4.28
£10-0025 2009RBEEEIL T a P —NIERR 2010.4.30
2%10-0038 EiEETek (DRI) OELER- BRIESEAENDOLELERMRE (BCO—K) DHE 2010.5.14
210-0045 Z569MIBESHERNINRE 2010.6.14
810-0055 T UE B FEBEE—HEFEEFE100221ICL3HIE 2010.6.17
%10-0065 [ HIREEREE ] FHOHS 2010.6.25
5£10-0078 RKEICLZT1FHZOHE 2010.7.5
£10-0085 FEOHMEEEBRSABOSISE 2010.7.21
810-0095 HNSEHNWMEBESHRICOVT 2010.8.2
o o KE $ISEHE
Sl gEﬂfgri%%%g;:)&ﬁ?égﬁétouf(X\TF‘S,HHISE:20115E2H22E|) 2010.9.3
#10-0115 FEO [MMAICEIBEFESEBIEROCEERE](CDNT(ZD5) 2010.9.6
#£10-0125 BEREERHOHAERRTICONT 2010.9.6
810-0135 T VE B FBEE—HFIEEFE100221C L3 IE (ZD2) 2010.9.29
%£10-0145 A HIREEERKRZHRERE DM 2010.10.6
%10-0155 ~—/S—L XL —F1>% - Bolero XRU'ESS 2010.10.6
510-0165 ERRPIVIL—TIZL2HERDZEENX — B/LEBRALGLTOEMSIELICDOVT 2010.10.12
. o KE ¢S EHE BEERBh B I AGEEDIC KiZDL
%10-0188 H571REBESEROIHE 2010.11.25
510-0208 EEP&IVI—TICHTIEUBESEFLURDORAENH 2010.12.24
Japan P&I News
[ =% 24V [ =®=mE |
5785  2010fRBEFEERR  SMAIREE REEZZHIAEIICDOVTDHHSE 2010.2.19
F5795  HWFABICHIBARLRILME D aER SRS OMITREMNRK 2010.4.13
25805  EEEIMokpofICH B @IBIBEIED O DMITEEHIRT 1 2010.4.19
5815  7IT7HE~Y1Iv14 (Asian Gypsy Moth: AGM) RTEREBAIZ DL T 2010.5.31
5825 TV _’*”7471'77 (Asian Gypsy Moth: AGM) TEuEHHL_OL\'((‘hiﬁ) 2010.6.10
5848 AKROESEHMEICOVWT ALRRIT7 AT 2010.7.16
#5855  2010&F7A16H HE.KEATORM/ AT I BREHCOVT 2010.7.23
=565 "}Eﬁliilfsuaﬁgﬁ:’iﬂjgxansag(i):((ifégg;sg?, Ltd. v Regal-Beloit Corporation 2010.8.6
$E58758  ABEOBICHEIIBREREICONT 2010.11.2
¥$5885 JIVIAEEZICETIHS 2010.12.27
o N .
LA f.;frtzgfgfgﬂn?ﬂg@mm4:5c:§§~»azm¢y U2
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Information of Publication from January to December, 2010

“Special Circular”, “Japan P&l News”, “Japan P& Newsletter”, “P&I Loss Prevention Bulletin” reported to the
Members from January to December,2010 are listed, for your easy reference. Please refer to the Association’s
Home Page, these documents have been kept.

Special Circular

i No | Title | Date

No.09-012 Directive 2009/20/EC of the European Parliament and of the Ceuncil of 23 April 2009 on 2010.1.13
the Insurance of Shipowners for Maritime Claims (”Insurance Directive”) o
N0.09-013 ALTERATIONS TO THE RULES OF THE ASSOCIATION 2010.1.27
No.09-014 Regulations of the People’'s Republic of China on the Prevention and Control of Marine 2010.1.27
Pollution from Ships (No.2)
A Request for Support and Cooperation with our Plan for the Reduction of Incidents &
No0.09-015 the Promotion of Increase Vigilance and Safety Navigation 2010.2.9
_ Our Target Savings are JPY1,100 Million & JPY 1,100 Million _
A request for your support and cooperation of the Association’s
“Visiting Ships Campaign”
No0.09-017 Japanese only
No.09-018 Regulations of the People’'s Republic of China on the Prevention and Control of Marine 5010.2.24
Pollution from Ships (No.3) e
No0.09-019 Iran-U.S./U.K. current and pending legislative action targeted at trading activities involving Iran 2010.3.1
No.10-001 Regulations of the People’s Republic of China on the Prevention and Control of Marine

No0.09-016 2010.2.9

Pollution from Ships (No.4) AUDAAE
No.10-002 Report on 2009 Policy Year P&l Condition Surveys 2010.4.30
Carriage of Direct Reduced Iron (DRI) by Sea
No.10-003 _Changes to the IMO Code of Safe Practice for Solid Bulk Cargo 2010.5.14
No.10-004 Report on the 569th Meeting of the Board of Directors 2010.6.14
No.10-005 'he Migrant Workers and Overseas Filipinos Act of 1995, as Amended by Republic Act 2010.6.17
No.10022
No.10-006 Special Clause for Iran Sanctions Act 2010.6.25
No.10-007 US - Iran Sanctions 2010.7.5
No.10-008 The 60th Ordinary General Meeting of the Members of the Association 2010.7.21
No.10-009 Protocol to the HNS Convention 2010.8.2
No.10-010 U.S Vessel Response Plans - Salvage and Marine Firefighring Requirements 2010.9.3
Final Rule - 31 December 2008 (Deadline for implementation - 22 February 2011) "
No.10-011 Regulations of the People’s Republic of China on the Prevention 2010.9.6

and Control of Marine Pollution from Ships (No.5)
No.10-012 Ratification of Maritime Conventions 2010.9.6

No.10-013 The Migrant Workers and Overseas Filipinos Act of 1995,
’ as Amended by Republic Act No.10022 (No.2)

No.10-014 Amendment of the Rules of the Association 2010.10.6
Electronic (Paperless) Trading Systems

2010.9.29

e BB Bolero International Limited and Electronic Shipping Solutions (ESS) AN
INTERNATIONAL GROUP STANDARD FORM LETTERS OF INDEMNITY-Delivery of

e cargo without production of Bills of Lading- ! e

No.10-017 U.S Vessel Response Plans - Salvag.e and Marine Firefighting Requirements 2010.10.20
Final Rule - 31 December 2008 (Deadline for implementation - 22 February 2011) Vo.2 (update) T

No.10-018 Report on the 571st Meeting of the Board of Directors 2010.11.25

No0.10-020 International Group of P&l Clubs - Review by EU Commission 2010.12.24

Japan P&I News

\ No i Title i Date
No.578 Certificate of Entry for 2010 Policy Year 2010.2.19
No.579 Japanese only 2010.4.13
No.580 A Guideline for Safe Navigation During the Peak Season of Net Fishing off Mokpo, Korea 2010.4.19
No.581 Asian Gypsy Moth (AGM) : Certification 2010.5.31
No.582 Asian Gypsy Moth (AGM) : Certification (Continuation) 2010.6.10
No.583 SALDANHA COSCO Bulk Carrier Co., Ltd v Team-Up Owning Co. Ltd 2010.6.29
No.584 Self-heating of coal cargoes-Kalimantan, Indonesia 2010.7.16
No.585 Pipeline Explosion Hit Dalian Port, China on 16th July 2010.7.23
No.586 Kawasaki Kisen Kaisha, Ltd. v Regal-Beloit Corporation (US Supreme Court, 21st June 2010) 2010.8.6
No.587 The Vessel Colliding with Wharf Situation in Taiwan Ports 2010.11.2
No.588 Immigration Fine in Brazil 2010.12.27

Detained Crewmembers in the United States _ How to Reduce the Possibility

NEADER that Security Guards Will be Required

2010.12.28
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Information of Publication from January to December, 2010
BRI AT —LX=VIHGIL TTEEFT O T, THMLZEN,

Please refer to the Association's Home Page, these documents have been kept.
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2010F18 275
2010.1 No.27

HETRE

201 0fRBRF ERBRAIR(ICONT
VLT RIS —BEfE
HETEIS—FE
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h—LN—T%
BMAUABNTENETTLLOIN?

Greetings for the New Year
Calls for the 2010 Policy Year
Seminar in Seoul

Seminar in Kobe

Japan Coastal Vessels' Seminar in
Tokyo

Staff News
Have you visited our Home Page ?

2010F48 285
2010.4 No.28

FINZHEEEEIEL T -2010MREEE
HIFE R D RS 2L

B RELS FABICST—R TN

AL TIAT L ADRIRES %
AEDOHHSE

[#BEERRE] *—IL~vHI > %
ZHIAWELEWTWETH?

Appreciation for the Association
Members’ understanding and
dedication and Report of the 2010
Policy Year Renewal

Please contact us if incidents occur !!
(Introduction of Claims Department)

Compliance as it was, is & will be
Staff News

[Members only] Have you enjoyed
our “Alert Service”?

2010%8RH 295
2010.8 No.29

HERIRE
HERIRY
EEBRKRURE (2009F )

SRR IEENIC DWW T
HBEE - AZOHHSE

Greetings from the Chairman of the
Association

Greetings from the Director General

Business Review for the 2009
Financial Year - For the Period From
1 April 2009 to 31 March 2010 -

Visiting Ships Campaign
Organisational Change / Staff News

P&l OR-TFURYY3>-HAL4R /P&l Loss Prevention Bulletin

1TH = )
. 7\10 a1 Title =
2010F28 18&| AXTUNL I D=HD Basic Rules and Guidance m

2010.2 No.18

HEARBEIL—IVEHIRS1

forLoss Prevention =

2010%F8A 195
2010.8 No.19

M DEEICDNT

Steel Products and Their
Carriage - Part 1
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